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9 Febr id 1962 


MEMORANDUM FOR: Cadel of OC: erations, DD/P 


SUMJECT . : Reciprocity Rights 


l. The available Alec on tins general subject of reciprocity 
righte aad the proposed ameadmnwt tp Section 305 of the Communl- 
eatiens Act of 1934 have bees reviawnd to determines whether or mot 
the most receat proposal differs <esumially from the cariies proposes 
of several years standing. TR was found thet with a minor emseption, is 
proposed amesiment to Section 5 af the act as contained in the recent 
Bureau ef the Budget mecsorendu:: dated Fesrunry 7, 1962, le a ves- 
batim copy of the sarlier propesa.:, the last oe of which was subentite! 
in 1958, The minor ercepuoca is that tie earlier prepesel added a dei- 
feities ef fixed services as follows: ‘Fixed service: ‘reanae & serets « 
of rediecommuntic ation betwaes specified poiats." 


2. A survey of the files brought out the following background 
rate rial: : 


a. Each new effort tc athempt an ampeadment of the 
Conarmunications Act of 1534 seamed te go through the same 
general evolutionary steps of initial enthusiasm faliowed by 
eecend thoughts leadiag to o decision te defer the entire matter 
indefinitely. The second :hoaghte were an outgrowth of threes 
manjer chetacias: 


(2) The awieipated imaulilty of ous Congressional com- 
tacks tc obtain the quiet paswage of the amandment wilaeut + 
serious flvor {ght ands aossible comradtter investigation © 
the entire U. 5, Owerseus commesicatioms: program. 


FBI review(s) 
completed. 
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25X1C4A (3) The eupected vinlent reaction cf J. 5. commercial 
Saterests to tha emtive CIA[ sf rwerreeas 
eetumanications effort if these companics became fully 
aware of the scope of ihe revenue frreiy=d, 


bh. Oe 22 May 1958 C/CPS/DDP quotes Gemeral Mc Clelland 
a0 commenting om Che Depsrtniast’s sivemg bid for reciprocity 
wighte: ‘We should turn our beads aed let sieesving dogs ts.” 
25X1A9A a om te any that ne suber ribed te Mtr. P5X1A9A 
wlew that “the OCI should by wlhilieg +o be identified with the 
Department’: sosition outy Uf consideration by the Cong reas ie ani 


ss 3 olve am added droate with reeultant harmful disciowaraz, ° 
E  -25X1A9A suggested that the DCI “talk lo Mz. Robert Murphy and 
= , ® Concerted stand ic olwinte State's forcing the iseue wither: 


due consideration of tre tarerest nad view palates of other agencies. ' 


3. The Mle indicates that © 1A vee The Det Os Poeromene ee 
veciprocity righte. The file reveals that ¢redualty ths Dapartused of 
pias become the from? ruunez in advocating reciprocity rights ehiic 

thie Agency haz on each occasion hai secoad thoughts such un: ware «2- 

25X1A9A pressed by| whan he stated that he saw the prebten in an 


25X1D0B 


Se EN NT SS are g 


cere, tenet ai eons 


4. The Agency should not oppose this tegtalative araendment, 

25X1A9A [| comments of 1953 however, remalea valid until] cancellec 

vy him. The Agency therefore, should indicate toe the SOB that it has 

“ne objections" te the proposal. ‘(his form ef reply tmdicating a dia- 

ast didierence between supporting the proposal. As tz 1958, the Agenc): 

should be willing to be identifind with the Department's position only if 

consideration by the Ceagruas ia mot potas to tpevt ee oe ettet se 

with peesible harmful diecl:curas. 


25X1A9A 
‘Dopey Direeter of Commantcation:s 
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